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Note :— ALL questions are compulsory.

SECTION—A

(Multiple Choice Questions)

Select suitable alternative :

1. Which of the following are money market securities ?

(a) Short term

(c) Low risk

(b) Long term
(d) All of these

2. Which of the following is not a component of unorganised money market ?

(a) Money Tenders
(c) Commercial Banks

3. Capital market comprises the sources of
(a) Longterm

(c) Long and Short term

(b) Commission Agents
(d) Indigenous Banks

finance for the industry and government.
(b) Short term

(d) None of these

4. Call money, treasury bill, certificates of deposits, commercial papers and bills of exchange

are instruments of :
(a) Capital market
(c) Share market
5. Imperial Bank of India was named as
(a) Reserve Bank of India
(c) Central Bank of India
6. ATM stands for
(a) Automated Teller Machine

(c) Any Time Machine
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(b) Money market
(d) None of these

after nationalisation.
(b) State Bank of India
(d) Bank of India

(b) Automatic Teller Machine

(d) Any Time Money
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7. CDM stands for
(a) Cash Deposit Machine (b) Cash Debit Machine
(c) Cash Development Machine (d) None of these
8. Indian Banking Regulation Act, was passed in
(a) 1849 (b) 1949
(c¢) 1939 (d) 1956
9. The Deposits which are extended for the promotion of saving habit among people :
(a) Time Deposit (b) Current Deposit
(c¢) Saving Deposit (d) Recurring Deposit
10. Following is the primary function of Commercial Banks :
(a) Accepting Deposits (b) Lending Money
(c) Both (a) and (b) (d) None of these
11. Which one of the following is not included in the type of Commercial Bank ?
(a) Public Sector Bank (b) Co-operative Sector Bank
(c¢) Private Sector Bank (d) Foreign Bank
12. One of the following deposit fetch high rate of interest :
(a) Saving Account (b) Fixed Deposit
(c) Recurring Deposit (d) Current Account
13. Reserve Bank of India was nationalised on :
(a) 1 January 1949 (b) 1 July 1949
(c) 15 January 1950 (d) 15 August 1948
14. Open market operations are part of
(a) Credit control (b) Fiscal policy
(¢) Industrial policy (d) Investment policy
15. Credit control policy is regulated by
(a) Government of India (b) State Bank of India
(c) Reserve Bank of India (d) Money Lenders
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16. Meaning of Repo rate is
(a) Rate at which RBI borrows money from Commercial Banks
(b) Rate at which Commercial Banks borrow money from RBI
(c) Rate at which Govt. lends money to RBI
(d) All of the above
17. At present, there are _ Stock Exchange in India.
(a) 20 (b) 21
(c) 24 (d) 30
18. The structure of Indian Stock Exchange is — type.
(a) Primary (b) Secondary
(¢) Primary and Secondary (d) None of these
19. How many companies are included in Nifty ?
(a) 25 (b) 30
(c) 40 (d) 50
20. The base value of the Sensex is
(a) 500 (b) 200
(c) 100 (d) 50
SECTION—B
Write answer in short :
1. (a) State the problems of financial system in Indian Economy.
OR
(b) Define Capital Market. Discuss in brief the instruments of capital market.
2. (a) Explain the meaning and concept of core banking.
OR
(b) Explain the advantages of E-banking.
3. (a) Define the Commercial Bank and state its significance.
OR
(b) Explain the primary functions of Commercial Bank.
LL—15634 3

1x20=20

(Contd.)



4. (a) Write the meaning and history of Reserve Bank of India. 4
OR

(b) Explain the developmental functions of Reserve Bank of India. 4

5. (a) Explain the structure of Indian Stock Market. 4
OR

(b). Write the importance of Stock Market. 4

SECTION—C
Write answers in detail :

1. (a) Explain the functions of Indian Financial Market. 8
OR

(b) Explain the importance of Financial System in Indian Economy. 8

2. (a) Define a Bank. Briefly describe the classification of banks in India. 8
OR

(b) What is ATM ? State the advantages of ATM. 8

3. (a) What is Credit Creation ? Explain the limitations of Credit Creation of Commercial

Banks. 8
OR

(b) Explain the role and importance of Commercial Bank. 8

4. (a) Explain the qualitative tools of Credit Control. 8
OR

(b) Explain the role of RBI in Indian Economy. 8

5. (a) Discuss the main functions of Indian Stock Exchange. 8
OR

(b) What is meant by Stock Exchange ? Write the features of Stock Exchange. 8
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